FactSet kicks off 2026 with rapid growth and ambitious AI expansion
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FactSet Research Systems said it had made a “solid start” to fiscal 2026, reporting accelerating organic annual subscription value (ASV) growth, healthy operating margins and rising demand across data, analytics and workflow solutions, while emphasising expanding AI adoption and a large increase to its share repurchase authorisation. According to MarketBeat, the company reported ASV growth of 5.9% to $2.4 billion, adjusted operating margin of 36.2% and adjusted diluted EPS of $4.51, up 3% year on year. [1][2][3]
Chief Executive Sanoke Viswanathan told analysts the quarter was driven by “strong ASP growth and healthy operating margins”, citing broad solution adoption and notable client wins; Investing.com noted the results beat EPS and revenue forecasts and that the stock rose in pre-market trading on the beat. Management said sequential adoption of AI products launched earlier in the year rose by more than 45%, with AI described repeatedly as an “accelerant rather than a disruptor” to FactSet’s business model. [1][2][3]
Chief Financial Officer Helen Shan said organic ASV growth accelerated sequentially to 5.9%, with expansion among existing clients the key component and demand strongest in trading, workstations and markets data across buy-side, banking and wealth clients. Regionally, Shan reported faster growth in Asia-Pacific, with Americas and EMEA also contributing; MarketBeat summarised growth as Americas +6%, EMEA +4% and Asia-Pacific +8%. Client metrics included more than 9,000 clients, up 9% year on year, retention at 91% for clients and above 95% for ASV, and a user base approaching 240,000 led by wealth and asset manager growth. [1][3]
By firm type, FactSet said institutional buy-side ASV grew 4% with multiple “seven-figure wins”, wealth grew 10% with numerous “six-figure wins” and dealmakers posted 6% growth driven by banking activities and seasonal hiring tied to M&A. The company also renamed its partnerships category to market infrastructure, which it said grew 7% organically amid robust data demand and issuance activity. These details were highlighted on the company call and summarised by MarketBeat and GuruFocus. [1][3]
Revenue for the quarter was $608 million, up about 6.9% year on year, or roughly 6% on an organic basis excluding FX and M&A, while adjusted operating expenses rose 9% primarily due to people-related and technology costs. Management said people-related expense increased $15 million and technology expense rose $13 million driven by higher amortisation of internal-use software and cloud costs; third-party content and real estate expenses were also cited as contributors. Additional operating commentary and expense breakdowns align with figures presented on the earnings call and in the company’s investor materials. [1][6]
FactSet reiterated its investment framework is weighted roughly two-thirds toward growth and one-third toward internal infrastructure, with growth spending on real-time feeds, pricing and reference data and workflow products and structural investments in go-to-market tools, cybersecurity and AI productivity. Shan said strategic investments are “back half-weighted” and Q2 operating margins would reflect a step-up in investment while remaining consistent with the full-year margin target, according to the call transcript and company statements. [1][6]
On capital allocation, the company said it had increased its share repurchase authorisation from $400 million to $1 billion and repurchased roughly 478,000 shares in the quarter, leaving substantial remaining buyback capacity; it also paid a quarterly dividend of $1.10 per share and returned $554 million to shareholders over the prior 12 months through buybacks and dividends. Management reaffirmed previously issued fiscal 2026 guidance and described the pipeline as healthy while taking a “prudent and conservative approach” to outlook assumptions. These points were noted in MarketBeat’s coverage and corroborated by GuruFocus and Nasdaq summaries. [1][3][4]
Analyst and market reaction to the quarter was broadly positive; Investing.com reported the beat on EPS and revenue, noting FactSet traded at an approximate P/E of 18 on InvestingPro data and that analysts project FY26 EPS of $17.54. Nasdaq and Zacks commentary also recorded modest upside to expectations on revenue and adjusted EPS versus consensus. The company’s results combine continued subscription-led growth with targeted AI and infrastructure spending that management says will underpin longer-term expansion. [2][4][5]
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