US capital markets edge towards on‑chain tokenisation with regulatory green light and institutional innovation
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The US capital markets have taken a decisive step towards an on‑chain future after the Securities and Exchange Commission issued a No‑Action Letter authorising the Depository Trust & Clearing Corporation’s subsidiary, The Depository Trust Company (DTC), to offer a service tokenising DTC‑custodied real‑world assets. According to the original report from DTCC, the service , expected in the second half of 2026 , will cover highly liquid instruments including the Russell 1000, major index ETFs and US Treasury bills, notes and bonds, and will carry the same entitlements and investor protections as their traditional counterparts. [1][2]
The regulatory green light is significant because the DTCC is the operating system of US capital markets, custodying assets that collectively represent more than $100 trillion and processing quadrillions of dollars in transactions annually. Industry commentary notes the DTCC’s stated “ultimate aspiration” is to bring the entire depository on‑chain, a move that could materially shift settlement, custody and intermediation models. The DTCC plans to use a private AppChain built on Hyperledger Besu with a stated goal of interoperability across traditional finance and decentralized ecosystems. [1][2]
That institutional momentum is being matched by parallel regulatory loosening. The Commodity Futures Trading Commission has launched a digital assets pilot permitting designated digital assets , including Bitcoin (BTC), Ethereum (ETH) and USD Coin (USDC) , to be used as margin collateral by qualified Futures Commission Merchants. The CFTC also withdrew Staff Advisory 20‑34, removing a prior restriction that forced digital asset holders to convert tokens to cash before hedging, and issued guidance on custody, valuation and risk management for tokenised collateral. The move is intended to narrow the operational gap between 24/7 crypto markets and traditional, weekday‑only banking hours. [3][4][5][6][7]
Market participants are already putting the new playbook into practice. JPMorgan arranged an on‑chain US commercial paper issuance for Galaxy Digital on the Solana public blockchain, creating an on‑chain USCP token and handling delivery‑versus‑payment settlement while Coinbase and Franklin Templeton provided custody and purchase services. State Street, meanwhile, is collaborating with Galaxy Digital to launch SWEEP , a State Street Galaxy Onchain Liquidity Sweep Fund , on Solana in early 2026, with Ondo Finance committing capital through existing vehicles. These deals demonstrate how a global bank, institutional buyers and public blockchains can be combined into a single on‑chain settlement flow. [1]
Regulators and firms frame these developments as part of a wider re‑writing of market structures. SEC Chair Paul Atkins has sought to clarify digital asset taxonomy and to create a temporary regulatory “sandbox” for issuers under an Innovation Exemption due to begin in January 2026. “Under my leadership, SEC is prioritizing innovation and embracing new technologies to enable this on‑chain future,” Atkins said, positioning the SEC to oversee tokenised securities while other agencies address commodities and network tokens. The policy push aims to unlock a much larger market: tokenised real‑world assets are measured in trillions in addressable opportunity versus roughly $36bn in tokenised RWA today. [1]
The combined regulatory and institutional changes also intersect with macro policy. The Fed has recently cut the interest rate paid on bank reserves to 3.65% and is expanding its balance sheet with short‑term Treasury purchases, effectively adding liquidity to the banking system , a dynamic market participants describe as a strong macro tailwind for crypto by easing financial conditions and supporting asset prices. Those policy choices, together with the DTCC and CFTC moves, are closing technical and regulatory gaps that previously pushed institutional activity offshore. [1]
Despite the momentum, important frictions remain. The CFTC pilot eases collateral rules, but the operational reality of 24/7 markets means banks cannot yet move dollar balances on weekends, leaving exposure if crypto prices gap outside banking hours; industry proposals for tokenised Treasury collateral and round‑the‑clock stablecoins are being evaluated as potential fixes. Likewise, the DTCC’s use of a permissioned AppChain emphasises privacy and compliance, and the industry will be watching how legacy systems integrate with public chains such as Solana and how interoperability and regulatory oversight are maintained at scale. [1][2][3]
Taken together, these developments mark a shift from proof‑of‑concept to practical implementation: major custodians and banks are testing public chains and stablecoins within regulated frameworks, regulators are clarifying permissible collateral and sandbox pathways, and market plumbing is being rebuilt to compress issuance, custody and settlement into a single flow. The coming months , including DTCC’s planned deployment in 2026 and the SEC’s Innovation Exemption launch in January 2026 , will be a critical test of whether tokenisation can move from pilot to pervasive infrastructure for capital markets. [1][2][3]
📌 Reference Map:
Reference Map:
[1] (51 Insights) - Paragraph 1, Paragraph 2, Paragraph 4, Paragraph 5, Paragraph 6, Paragraph 7, Paragraph 8 
[2] (DTCC press release) - Paragraph 1, Paragraph 2, Paragraph 8 
[3] (CFTC press release) - Paragraph 3, Paragraph 7, Paragraph 8 
[4] (CFTC press release) - Paragraph 3 
[5] (CFTC press release) - Paragraph 3 
[6] (CFTC press release) - Paragraph 3 
[7] (CFTC press release) - Paragraph 3
Source: Noah Wire Services
Bibliography
1. https://www.51insights.xyz/p/157-the-fed-is-bullish - Please view link - unable to able to access data
https://www.dtcc.com/news/2025/december/11/paving-the-way-to-tokenized-dtc-custodied-assets - The Depository Trust & Clearing Corporation (DTCC) has received a No-Action Letter from the U.S. Securities and Exchange Commission (SEC), authorising its subsidiary, The Depository Trust Company (DTC), to offer a new service for tokenising real-world, DTC-custodied assets. This service is expected to begin in the second half of 2026 and aims to bring U.S. capital markets on-chain, providing 24/7 access and connectivity to the expanding blockchain ecosystem. The tokenisation will cover highly liquid assets, including the Russell 1000, major index ETFs, and U.S. Treasury bills, bonds, and notes. The digital representations will carry the same entitlements, investor protections, and ownership rights as their traditional counterparts. This initiative marks a significant milestone in the adoption of digital assets within the financial industry. Source
https://www.cftc.gov/PressRoom/PressReleases/9146-25 - The Commodity Futures Trading Commission (CFTC) has launched a digital assets pilot program, allowing certain digital assets, including Bitcoin (BTC), Ethereum (ETH), and USD Coin (USDC), to be used as collateral in derivatives markets. This program aims to provide regulatory clarity and eliminate outdated requirements that hinder innovation. The pilot is open to qualified Futures Commission Merchants (FCMs) and includes new guidance on tokenised collateral, covering eligible assets, custody, valuation, and risk management. The CFTC has also withdrawn Staff Advisory 20-34, which previously restricted FCMs from accepting cryptocurrencies as customer collateral. Source
https://www.cftc.gov/PressRoom/PressReleases/9146-25 - The Commodity Futures Trading Commission (CFTC) has launched a digital assets pilot program, allowing certain digital assets, including Bitcoin (BTC), Ethereum (ETH), and USD Coin (USDC), to be used as collateral in derivatives markets. This program aims to provide regulatory clarity and eliminate outdated requirements that hinder innovation. The pilot is open to qualified Futures Commission Merchants (FCMs) and includes new guidance on tokenised collateral, covering eligible assets, custody, valuation, and risk management. The CFTC has also withdrawn Staff Advisory 20-34, which previously restricted FCMs from accepting cryptocurrencies as customer collateral. Source
https://www.cftc.gov/PressRoom/PressReleases/9146-25 - The Commodity Futures Trading Commission (CFTC) has launched a digital assets pilot program, allowing certain digital assets, including Bitcoin (BTC), Ethereum (ETH), and USD Coin (USDC), to be used as collateral in derivatives markets. This program aims to provide regulatory clarity and eliminate outdated requirements that hinder innovation. The pilot is open to qualified Futures Commission Merchants (FCMs) and includes new guidance on tokenised collateral, covering eligible assets, custody, valuation, and risk management. The CFTC has also withdrawn Staff Advisory 20-34, which previously restricted FCMs from accepting cryptocurrencies as customer collateral. Source
https://www.cftc.gov/PressRoom/PressReleases/9146-25 - The Commodity Futures Trading Commission (CFTC) has launched a digital assets pilot program, allowing certain digital assets, including Bitcoin (BTC), Ethereum (ETH), and USD Coin (USDC), to be used as collateral in derivatives markets. This program aims to provide regulatory clarity and eliminate outdated requirements that hinder innovation. The pilot is open to qualified Futures Commission Merchants (FCMs) and includes new guidance on tokenised collateral, covering eligible assets, custody, valuation, and risk management. The CFTC has also withdrawn Staff Advisory 20-34, which previously restricted FCMs from accepting cryptocurrencies as customer collateral. Source
https://www.cftc.gov/PressRoom/PressReleases/9146-25 - The Commodity Futures Trading Commission (CFTC) has launched a digital assets pilot program, allowing certain digital assets, including Bitcoin (BTC), Ethereum (ETH), and USD Coin (USDC), to be used as collateral in derivatives markets. This program aims to provide regulatory clarity and eliminate outdated requirements that hinder innovation. The pilot is open to qualified Futures Commission Merchants (FCMs) and includes new guidance on tokenised collateral, covering eligible assets, custody, valuation, and risk management. The CFTC has also withdrawn Staff Advisory 20-34, which previously restricted FCMs from accepting cryptocurrencies as customer collateral. Source
image1.jpg
.

A

\

i

VR

3 L

Pee

4

o —

=
s
L A
S
<7 b2, 2 adndeiaibi’
Z e .
, o Lol pREaEae=
Q. i e i
\ STl SR
f
/ T
g i e T A
&7/ 4 e
ool W/ il

-

“ale




