Crypto markets fluctuate amid macro shocks and Solana's DDoS resilience test
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Bitcoin and the wider cryptocurrency market were pushed and pulled this week by a mix of macroeconomic shocks and technical incidents on major blockchains, with Solana absorbing a massive distributed denial-of-service (DDoS) assault even as bitcoin’s mining hashrate briefly plunged and Ethereum developers outlined the next phase of protocol upgrades.
Bitcoin traded choppily over the seven-day period, slipping from near $89,000 to roughly $85,000 before testing the $90,000 area and retreating again; by the week’s close the coin was down about 1.5%. Market moves were driven in part by US inflation data and a surprise shift in Japanese monetary policy expectations: a softer-than-forecast US Consumer Price Index reading lifted sentiment midweek, while the Bank of Japan’s decision to raise its benchmark rate to a 30-year high surprised markets and briefly supported risk assets. According to AP, the BOJ raised its short-term rate to 0.75% as it moved to curb persistent inflation, a shift that analysts warned could have wider implications for global asset flows, including crypto. [1][2][3]
Most large-cap tokens tracked bitcoin’s weakness; SOL and DOGE were among the heaviest decliners, while XRP bucked the trend with modest gains. Market metrics underlined lingering caution: the Crypto Fear & Greed Index remained deep in "extreme fear" territory and total crypto market capitalisation hovered around $3.08 trillion, with bitcoin dominance near 57%. [1]
Mid-December’s most visible network stress test fell on Solana, which endured a multi-day DDoS campaign that Pipe Network and on-chain observers recorded as peaking at roughly 6 terabits per second. Despite the volume , comparable to attacks on major cloud providers , validators continued producing blocks and transactions confirmed within typical timescales; Pipe Network reported average confirmation latency around 450 ms with p90 below 700 ms, and independent monitoring showed no slot skips or chain halts. Solana founder Anatoly Yakovenko called the episode and the network’s response "bullish". Industry monitoring and postmortems framed the incident as an unusually large but ultimately absorbed assault on RPC endpoints. [1][4][6][7]
The attack on Solana followed a similar incident that affected the Sui network earlier in December, which did cause block production delays, underscoring that distributed ledgers remain attractive targets for volumetric interference and that outcomes can vary by architecture. In response to long‑term threats, the Solana Foundation also said it is partnering with Project Eleven to assess quantum‑era risks and build a post‑quantum testnet prototype using post‑quantum digital signatures. "Our responsibility is to ensure the blockchain’s security not only today, but for decades ahead. The Solana ecosystem’s culture of rapidly implementing innovation will continue with the release of a second client and a cutting‑edge consensus mechanism this year," said Solana Foundation vice‑president of technology Matt Sorg. [1]
At the protocol level, Ethereum developers revealed the codename and planning cadence for the second upgrade slated for 2026, Hegota, saying the main proposal will be selected no earlier than February, with Verkle trees the leading candidate to address state and history bloat. The team also reaffirmed a stable schedule of two hard forks per year, with the nearer Glamsterdam hard fork expected to consider ePBS (splitting proposers and builders at protocol level), access lists and EVM gas repricing as potential measures to improve decentralisation and execution efficiency. Industry observers highlighted that node operators are increasingly focused on state‑size problems, making these technical proposals consequential for long‑term usability. [1]
Bitcoin’s network fundamentals produced another headline when hashrate plunged sharply midweek, dropping as much as 17% the prior week and about 8% between 14 and 15 December before recovering to roughly 1,080 EH/s. Some miners and analysts attributed the dip to temporary shutdowns in Xinjiang and other Chinese regions amid inspections, with Nano Labs founder Jack Kong and local journalists suggesting seizures or disconnects of mining devices; MinerMag and other pool analysts cautioned the fall appeared temporary and may have reflected operational issues across large pools, many of which have infrastructure outside mainland China. By 17 December most capacity had returned. [1]
Payments infrastructure also continued to evolve: Visa announced USDC settlement for issuing and acquiring banks in the United States using the Solana network, enabling daily settlement and seven‑day liquidity movements for participating banks, with Cross River Bank and Lead Bank named as early participants. Visa said the arrangement aims to modernise treasury operations while preserving transparency and security and noted it had processed more than $3.5 billion in stablecoin settlements via its network through 30 November; the company also signed on as a design partner for Arc, Circle’s new L1 blockchain in public testnet. The company framed these changes as steps toward faster, more flexible institutional settlement. [1]
Taken together, the week illustrated the interplay between macro policy shifts, infrastructure resilience and protocol evolution: monetary policy in Tokyo and data out of the United States moved prices; coordinated technical pressure tested public blockchains at scale; and protocol teams continued to plan structural fixes for scalability and decentralisation even as enterprise players pushed stablecoins into bank rails. For traders and operators alike, the message was that both macro and technical vectors now matter in equal measure for crypto’s near‑term trajectory. [1][2][3][4][7]
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